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M.COM 4 SEMESTER

Group F : Accounting

frmifte d@i®T Corporate Accounting (F 601) 2016 ] -
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A Ltd. has an authorised capital of Rs. 80,000 divided into 8,000 shares
of Rs. 10 each. itissued 3,000 shares of Rs. 10 each to the public payable
full amount in cash. All these shares were fully paid. It purchased a ma-
chinery of Rs. 22,000 from X for which 2,000 shares were issued to himat
a premium of 10%. It also issued 1,000 shares to its promoters at par in lieu
of their services. Pass the necessary journal entries and prepare the Bal
ance Sheet in the books of A Ltd.
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A Ltd. whose issued share capital on 31st March, 2014 consisted of
3,000, 7% Redeemable Preference Shares of Rs. 100 each fully paid and
10,000 Equity Shares of Rs. 100 each, Rs. 80 paid up, decided to redeem
preference shares at a premium of Rs. 10 per sharz.
The company’s Balance sheet as at 31st March, 2014 showed Ra2venue
Reserve Rs. 4,50,000 and a Capital Reseve of Rs. 29,500. The redemption
was affected partly out of profits and partly out of proceeds of a new issue
of 1,500, 6% cumulative preference shares of Rs. 100 each at a premium
of Rs. 25 per share. The premium payable on redemption was met out of

the the premium received on the new issue. On 30th June, 2014 the com-
pany at its general meeting resolved that allt he capital reserves on that date

" and part of the revenue reserve be applied in the following manner:

(a)  The declaration of bonus at the rate of Rs. 20 per share on equity
shares for the purpose of making the said equity shares fully paid.
(b)  The issue of bonus shares to the equity shareholders in the ratio of
~ one share for every four sharesd held by them.
You are required to pass the necessary journal entries in the books of A Ltd.
FA & - TS & A6 T F vt § armry
Explain the characteristics of the new form of ‘Statement of Profit and Loss’
of a. company. _
@i FHI9-4 H FIAET Explain the Accounting Standard-4.
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shares of Rs. 50 each (Rs. 40 paid up) and areserve of Rs. 90,0gq ', -

absorbed by the Maharashtra Trading Co- Ltd. h aving a capiig) ¢
12,00,000 divided int0 40,000 shares of R. 30 each (Rs. 25 paiq yp -
a r;w;e of Rs. 2,00,000. On the term that for every three shares N the
absorbed Compm;. ti‘lc absorbing company was 10 give five shara fpam.'
id as the origional ones). _
F(’i.i:r‘c journal entries in the books of Maharashta Trading Co. |44 and
Igamation.

prepare the Balance Sheet after the ama -
e & v stk 70 & T & THHOT R 0 H TG R 55
4 7 7= 22

What do you mean by amalgamation in the nature ot_‘) merger and natyre ¢
purchase 7 What is the difference betwecn the two o
A # o § 1 ) Sra TS A ST T g g
Ll AU Discuss the procedure of reduction of capital ang
given necessary journal entries.
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R Lid. was liquidated on 315t March, 2015. On this date cash and bank
balance were Rs. 3,000 and Rs. |],000 respectively. Assets realised Rs.
10,00,000. The company had 20,000, g preference shares of Rs. 10
each fully paid up and 50,000 equity shares of Rs. 10 eachRs. 8 paidup.
Liquidator made a find call of Rs, 2. All'the call money were duly received
wuhthecxcu:plion of 10,000 shar,

€S.
A creditor which has Rs. | /00,000 payable and he had mortaged asset of
book values Rs. 1,40,000. From thi asset Rs. 40,000 was realised. Pref

unsecured i Rs.
3,60,000 respectively. creditors were Rs. 6,000 and
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The following particulars are available in respect of Suhas Ltd. of Bhopal:
(a) Profits for past three years Rs. 50,000. Rs. 60,000 and Rs. 55,000
respectively (b) Normal rate of return 10% (c) Average capital employed
Rs. 3,00,000 (d) he profits included non-recurring profits on an average
basis of Rs., 4,000 out of which it was deemed that even non-recurring
profits' had a tendency of appearing at the rate of Rs. 1,000 p.a.

Compute goodwill by the following methods :

(i) As per five year's purchase of super profit.. :

(ii) As per capitalisation of super profit.(iii) As ner annui.y method. .
il & qearR | A9 & qUEa §7 S & g ) fafi ffE @
T Higd av Fif

What do you understand by Valuation of Shares? Discuss and illustrate
the different methods of valuation of shares. |
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