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(Part Time) Sixth Semester 
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT 

                [Max. Marks 90 

Special Note : Word limit for answer of each question is 250 to 300 words. 

Note : Attempt any three questions from Section A. Each question in this section carries 22 
marks. Section B is compulsory and carries 24 marks. 

Section A 

1. What is the utility of Investments ? Define investment principles. Discuss the investment vehicles 
available to individuals in India. Compare on the basis of investment objectives. 

2. Make a comparison between Fundamental Analysis and Technical Analysis. 

3. Ms. XYZ has first got employed. She has no immediate plans for a marriage in short run. Her 
income is 6 lac per annum. She has no savings or fixed assets. Her expenditure is Rs. 1,50,000 per 
month as she is living with her family. 
(a) What kind of saving portfolio she should invest in and suggest her an investment portfolio as 

financial advisor assuming 6% inflation and ten percent annual growth in income and 
expenditure for next 5 years ? 

(b) What portfolio sixe would you aim for her ? 

4. Discuss different applied valuation techniques. 

5. Give short notes on any two of the following : 
(a) Bond Value Theorem. 
(b) Markonitz Model. 
(c) Sharpe & Treynor Measures. 

Section B 

6. The CAPM was estimated for a certain period in the market. The actual return of two portfolios are 
as follows : 

Portfolio A :        Actual Return = 14%  Beta = 0.8 
Portfolio B :        Actual Return = 20% Beta = 1.2 

The equation of CAPM is : 
  Rଵ = 0.07 + 0.10 Beta 
What can be said about the portfolio performance ? 

7. A company has a book value per share of Rs. 137.80. Its return in equity is 15% and it follows a 
policy of retaining 60% of its earnings. If the opportunity cost of capital is 18%, what would be the 
price of the share today ? 
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