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15 marks. Section B ia compulsory and carries 20 marks.

Section A
with sutable examples.

Explain in detail the Financial and Econamic aspects of Investment
1 selectian 1A

Mention factor models in Arbitrage Pricing Theory and explain in detml how asse
made using these models.
Discuss in detail how the key macro economic vanable impact stock market with suitable examples

"Technical analysis appears to be a highly controversial appronch to Security Analysi- ~ Elabarate
this statement with supporting arguments and from critics’ point of view with suitably examples

Elaborate on any two of the following
(a) Assumptions of Markowitz Modern Portfolio Theory
(b) Portfolio Diversification Based on Markowitz

(¢) Indexes of Economic Indicators used in Economic Analysis
s of 2 firm ? Explain the impacet of following combinations

Do accounting practices impact the earmngs
of accounting practices wath sunt able examples on reported carmings in an inflationary environment:

Depreciation Method Inventory Method
a Straight Line FIFO
b  Declining Balance LIFO
¢ Straight Line LIFO

The return on Securittes A and B are jiven below
Probatslity
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Secanty A Secunty B
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Give the S(_r._-un[‘-,- il vour [”.-]. ronce  The seeurity hias e e se-lected on the basis of return
and nisk
Secnion B
from s b He wants to invest his gratuity and provident

Mr. Rajat 1s shortly going to retire
fund money in the stock market
it is assumed that the short-term treusury hills yie

He 15 averse to the company s .-»p-_-ctl'ix risk In the market.
ld 6% interest rate At the same uume A+

ade CRISIL rated bonds have 12 5% return with the maturity period of 3 vears. The beta

and R? value for some common stocks are given below for one year period.

1

Company Beta R-
BHEL 1.30 5l
L&T 1.40 63

TELCO 1.47 AT

SBI 141 57

He wants to choose a portfolio of two stocks and nisk free asset. Frame the investment

objectives and build a portfolio for him.
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