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Answer any five questions. All questions carry equal marks. The blind candidates
will be given 60 minutes extra time.

1. 7 UF yrde FWAT ¢ s oy siehws ® | 31 Revaw, 2003 &1 A 39 $wAt & 3w B @ w0 37 % faw
qeAg 8 TN, AT AN HF Afa | e enfy ® g s gafia) #7 i e g 9T w8 |
Iq A F CF a9 & F% 0T @t Prerelt St S T & ast F fimw F oma W) At Jwaniigy § g
F forg ey ST | WO X et S qaffree st ax s @ grae w0 F gF a fi ast & e
76,000 ¥, 71,500 s1Y SiT 80,500 T ¥ |
Z Ltd. is a private company of which you are the auditér. A agreed to buy from B on 31st
December, 2003 a number of this company’s equity shares at a price to be calculated by you.
They have further agreed that you shall take assets other than goodwill at book value. Goodwill
is taken at one year’s purchase of the profits available for distribution to equity shareholders
calculate on the average of the last three years. The profut of the last three years before providing
for debenture interest and preference shares dividend were Rs. 76,000, Rs. 71,500 and Rs. 80,500
respectively.

31 fevaT, 2003 1 Fwr & Figar FAefaa ar -
The Balance Sheet of the company on 31st December, 2003 was as follows :

Rs. Rs.

Share Capital : _ ;
2,000, 6% cumulative Goodwill at cost. 41,000
pref. shares of Rs. 10 each 2,00,000 Land and Building at cost 1,80,000
2,000 equity shares of Plant and Machinery 1,50,000
Rs. 100 each 2,00,000 Investments 40,000
5% Debenture 1,00,000 Sundry Debtors 80,000
Sundry Creditors 50,000 Stock 90,000
Debenture Sinking Fund 1,00,000 Balance at Bank 69,000
6,50,000 6,560,000
T T% QA s o goft A wrafear ¥ afdw o R ofr anfirr F wor o o st T R )

v & 5 fAfeg |
The preference shares are preferential as to capital on a winding-up but confer no rights to
participation in any surplus. Show your calculation of price per share.

9. dre T % Prfaa g el ¥ goher Y Sre wfda aren Aifg | w1 S o $ e § e A

GIEETR CETURE D SIS :C R
Explain and illustrate the capitalisation of profits by an issue of bonus shares. Can profits be
capitalised without issuing Bonus Shares ?

3. qaffe o F e & sl sl F g fif | .

Describe various provisions relating to redemption of preference shares.
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4. 1 3, 2002 # HAr fr, # geE ¥ 3,00,000 T ¥ 5% FoF REd W@ & | Iw QR w1 w0 drem

7 2,50,000 §I FT A7 S WG T ¥ 2,95,000 8@ F 3% (2007) #or o= ¥ Rfvafe o | woe
g Ay A SEA are aiffs g 41,150 =90 41 | 31 A4, 2003 v &% 99 70,000 wud ar | 35 fofy
# AfE o o e gan | RFAEE 9 83% gE W A= Rar mar o woreE & e w1 Ray v |
31 7, 2008 # T Ay ¥ f waed ¥ sEws aw fFERy |

Meena Ltd. has Rs. 3,00,000, 5% Debentures outstanding on 1lst April, 2002. On that date, the
debentures redemption fund stood at Rs. 2,50,000 represented by Rs. 2,95,000, 3% (2007) loan
of the Govt. of India. The annual instalment added to the Debentures Redemption fund is Rs.
41,150. On 31st March, 2003 the bank balance was Rs. 70,000. Received intertest on investment
on that date. The investments were sold at 83% net and the debentures were paid off. Show
the necessary ledger accounts for the year ended 31st March, 2003 in the books ‘of Meena Ltd.

31 i, 2004 ¥ R g for. #r Rl e B s e
The Balance Sheet of Shubham Ltd. as at 31st March, 2004 is as follow :

Rs. Rs.
Share Capital : Fixed Assets :
40,000 Equity Shares Land and Buildings 2,00,000
of Rs. 10 each 4,00,000 Plant and Machinery 3,00,000
Reserve and Surplus : Furniture and Fittings 5,000
General Reserve 40,000 Current Assets, Loans Advances :
Dividend Equalisation Fund 30,000 (a) Current Assets :
Profit and Loss 10,000 Work-in-progress 60,000
Secured Lonas : Work-in-Trade 20,000
9% Debentures 2,00,000 Debtors 50,000

Cash at Bank 1,25,000

(b) Loan and Advances :
Misc. Expenditure —
7,60,000 7,60,000
1 3w, 2004 &t e for, gy B ¥ sgaem & Praifea wat @ Fa F0 % g sena @ T
() g R, #t T e ol afielt F w3 e e ox Rar et #
(@) #u sfaee &7 A T B g o o R Aww A R emar k.
(1) 5 &9 aTer 40,000 WY & 5 w4 qfy stwr fifvgw o1 e |
Gy o . ¥ ad% o ¥ forg 8 &ud A4 § wae |
(@) o & % 9% FOTgEr & s e f. g 10% st v R smar
#9 # FFy FT ChHr gof A F ovEiq oW AR FHAG A (w7 Havas oo giafer fig |
On 1st April, 2004 Shashank Ltd. agreed to purchase the business of Shubham Ltd. on the
following conditions : http://www.davvonline.com
{a) All the assets and liabilities of Shubham Ltd. are taken over by the Shashank Ltd. at
their existing value.
(b) The consideration is dischanged by Shashank Ltd. in equity shares and cash :
(i) The allotment of 40,000 shares of Rs. § each at a premium of Rs. 5 per share.
(i) Cash payment Rs. 8 for every share of Shubham Ltd.
{¢) 9% Debentures of Shubham Ltd. is discharged at a premium of 10% by Shashank Ltd.

You are required to pass the necessary journal entries in the books of both the companies after
the amalgamation in the nature of purchase has been completed.

f st ¥ srafe qAfintor iy & sar ¥ 7 ae fee e st S ST @ 7

Under what conditions internal reconstruction becomes desirable ? How is it effected ?

T B ¥ uazarsit ¥ afte & fvwa R s far smar ¥ 7 q@fle ae) # & ¥ 7 [Rfr-faar &
®7

How 1s the hiability of list ‘B’ contributores determined ? Who are preferential creditors ? What
is a Statement of Affairs ?
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8. g f¥. 7 1-1-2003 = 7 fafde ¥ 4,000 ster 5% B | 7T 31-12-2003 = frear srrifda o -
A EECRCAE T o T A9 ™. A9 o

O T LD Y
e g o iRy 1,00,000 60,000
10,000 F¥war sty " fafranT 4,000
10 59 5&F 1,00,000 -  gHar HW S [
5,000 g7aT Iy 10 300 uF — 50,000 12.50 &9 ufyr 50,000 e
ATHTEATT oar 40,000 10,000 =& gwfey 30,000 20,000
EEEALY 40,000 20,000
1,80,000 80,000 1,80,000 80,000
1-1-2003 #r 791 fafes & am-aify @ § 15,000 w2 Y afy Rerd 0F By 3 2003 §F aifSa s
& gamate fear war | :
31-12-2003 F FHIE 8 Tt a¥ & forw A faeer T
Ajay Ltd. acquired 4,000 shares of Naveen Ltd. on 1-1-2003. Their Balance Sheets as on 31-12-2003
was as under :
Liabilities Ajay  Naveen Assets Ajay  Naveen
Ltd. Ltd. Ltd, Ltd.
Share Capital : Fixed Assets 1,00,000 60,000
10,000 equity shares Investments 4,000
of Rs. 10 each 1,00,000 -~ equity shares of
5,000 equity shares SLtd. @ Rs. 12.50 50,000 —
of Rs. 10 each — 50,000 Current Assets 30,000 20,000
P& LAf 40,000 10,000
Creditors B 40,000 20,000
1,80,000 80,000 1,80,000 80,000
On 1-1-2003 the Profit and Loss Account of Naveen Ltd. shared a loss of Rs. 15,000, which
was written off from earned profit of 2003.
Prepare a Consolidated Balance Sheet on 31-12-2003.

9. F FWT FRAY & aiftE arat F g ¥ e aem sffae, 1938 %mﬁﬁéﬂﬁm |
State briefly the provisions of the General Insurance Act, 1938 in regard of annual accounts
of a General Insurance Company.

10. &% yeorew & GO g@fy -y gy | 9 et F -y w ¥ 2 ¥ ¥ 55 vafy A e ooh
T HHT ¥ wwEEy |
Explain the slip system of Bank Book-Keeping. What are its advantages and disadvantages ?
Describe in brief its working in a bank.
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