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Bachelor of Business Administration (BBA) Examination

(Full Time) (New) Third Semester
BB-304 : BUSINESS COSTING

Time 3 Hours] [Max. Marks 80
Note : Attempt all four questions. Each question carries equal marks
1. What do you mean by Cost Accounting ? Explain objectives of Cost Accounting.
) The cost sccounts of a manufacturing company provide the following information :
Particulars Rs.
“Purchase of Raw material 1,15,000
~Jactonn Rent and Rates 12,000
“~Factory Insurance 8.000
“~Depreciation on Plant and Machinery 10,000
~QOffice and Administration Cost 10,000
~Direct Wages 1,00,000
“Earriage Inward for Purchase of Raw material 1,440
“©pening of Stock of Raw Material 25,000
Opening Stock of Finished Goods (1,000 tons)
¢ losing Stock of Raw Material 22,240
“Glosing Stock of Finished Goods (2,000 tons)
~©pening of Stock of Work in Progress ( Valued at Works Cost) 4,800
Closing of Stock of Work in Progress (Valued at Work Cost) Ig,%
3,30,000

“ Factory Supervision
Sales of Finished Goods '
Advertisement, Discount Allowed and Selling Costs Re. 1
during the period. There 15 no ¢

commeodities were produced '
compared to last year’s cos! of production.

per ton sold. 16,000 tons of the
hange in cost of production as

"ou :red to ascertain cost sheet showing :
e :?ucmc?i}l lllr:: :/[azcﬁal Used (b) Prime Cost (c J’\.’V'Orks Cost
oy Cost of Production te) Cost of Goods Sold (f) Total Cost
1d; ‘N'Zzgproﬁi (h) Net Profit Per ton.
igi. ’ '
3 -1: building contractor having undertaken congtrucucml wgrlztoat a contractf ‘ price of Rs. 2,50,000
: ; " i to 311-12-20 were as follows :
begar ;orij c:jl:ll:'lan., 2020. Expenses incurred up “Sﬂh.)
i 85,349
.~ Material sent to SIE et
pas 15,000

Plant installed :1 site e
Direct Expenditure e
F.stablishmel chi!gﬂmﬂ b

LA zrerials Lo _

. \K'o:i :mirwd by archiect :gg
C ash received from conlraclec ' 4'500
ot of work pot yet cenified 1,883

=\ {aterals on hand 2_400
Darect expendsture accrucd due 2
\alue of plant on 31-12-20 | |

ired to take credit for 2/3 of the profit eamed but only 10 the extent of the work
relevant information in the Balance Sheet

Y u are requ
paid for Preparc the
as on 311-12-20
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of each process is treated as
passes ﬂu-lugh three different processes. The output the Process Accouts and

A certain product m the following data prepare

the raw material for the next process. Fro ished articles.
Abnormal Waste Account and calculate the cost of the ﬁmsB Process C
Particulars Process A P"m;: Rs.

Rs. ' 12,000
Matcrials used 50,000 25,000 | :25 0
Labour 7,500 5,000 18750
Overheads 12,500 12,500 a s follows :
The units reccived in the Process A were 15,000 and the output of each process IS g
Particulars Process A Process B Process
Output (units) 14,000 13,200 11,600
Normal Wastage 4% 5% 10%

The wastage is calculated in each process based on units entering into the process.
The Wastage in process A and B has a sale price of Rs. 20 per 100 units and process C Rupee 1 per

unit.
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