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Discuss tho abjoctives

(b} Capital (L iy

el Risk and Return \nalve

{d) Toals af Finuncial Analysis

Balance Shoet of X Led, 2 .

Lishilities 2014 Assits

Rt = | - |

Shire Cupital 4,60,000  Building

Share Premium 16000 Machinery

Genoral Reserve 2T000 ° Furniture

. Creditors 1,00200  Stock

8% Debontures TR.000  Debtors

Bills Payablo 37,200  Proliminary Expenses 12,000

Profit and Loss Ade J!.‘iw B T
?‘_“i.’——-" _'m

Sales Ry 5,860,500, Gross Profit 26% on cost.

Calewlste ratios with the value given in balance sheot and the information

(a) Grosa Prafit on Sales (h) Debtor Turnover Ratio

() Debt Kguity Ratio id) Fixed Asscts Turnover Ratio

{e) Current Ratis i} Roserve lo Ca]}lhﬂ. Hatio,

Propure Income Statements and compare from the following details -

Compuany A B
Oporating Leveragos 4- 3
Financial Loverages d 6
Interest @10% on Dobt Ra. 54,000 76,000
Tax Riute S0k 0%
Vanable Comt 10% 60%
30,000 30,000

No. of Equity Shares (@ Rs. 10 each)

Company is looking for fund Rs. 2.00,000 to increase the fhncunp. It will be either frmt
12% Preferonce Share or 9% Debt, Whach option 1% botter on the besis of leversge analysis 7

Suggost to compuny with your caleulations and analysis,
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4 Hs.
Capital 2.60,000

P& LN 15,000 -

General Reserve 30,000 20,000

12% Debontury 50,000 ¥ \

L roditors 10,000 £t

Provision for Tux 20,000 3, Cash

Divi P 000 18 Rills Receivable 6,000 20
Dividand Proposed e 2% e iF1000 190,000
Additional information :

s 12,000

(a) Dopreciation on Machinory Rs 15, oon-nd on Furniture
(b} Dividend paid Re 22,000
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8 [PPrepare Wirkl g {‘.u;um requiremont (rom ..i-w following given information

Annuinl Production 1,064,000 units

Raw Material Rs. 80 Per Unit

Wagos Re 40 Per Unit (Payment delayed by ane month)
Overheads Rs 48 Per Unit (Including Depreciation Rs. 8.00)
are kept in procoss off AR AVErRgE ona muonth,

All types of material
te unit of raw matorial and 50% of viher compononts.

For work in process consider compie

two months and ereditors allow eredit for payment a month.
pare the reguired stotement

Debtors are given eredit for

Assuming that 50% of averhosds are paid one menth in advance pro
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